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ENGLISH VERSION

Instructions : (1) There are total four questions.
(2) Show required calculation as the part of answer.
1 Balance Sheets of a computer Company Ltd. as on 20
31-3-2017 and 31-3-2018 are as under :
Liabilities 2017 2018 [Assets 2017 2018
Rs. Rs. Rs. Rs.
Share Capital 12,00,000 | 20,00,000 |Fixed Assets 18,00,000 | 24,00,000
Capital Reserve — 1,00,000 [Investments 4,00,000 3,00,000
General Reserve 8,00,000 5,00,000 | Current Assets 7,00,000 8,40,000
P&L Ale. 2,40,000 3,60,000 | Preliminary
12% Debentures 4,00,000 2,00,000| Expenses 1,00,000 60,000
Creditors 1,00,000 1,00,000
Bills Payable 40,000 80,000
Provision for Tax | 2,20,000 2,60,000
30,00,000 | 36,00,000 30,00,000 | 36,00,000

Additional Information :

D

were paid during the year.

@)

Rs. 2,40,000 as income tax and Rs. 3,00,000 as dividend

The company has sold half of fixed assets in the

beginning of the year and has credited the profit to

capital reserve account.
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(3) Rs. 2,00,000 were written-off as depreciation on the fixed

assets.

(4) The company has sold the investments of Rs. 2,00,000

for Rs. 1,00,000 during the year.

(5) One bonus share per two equity shares was issued from

general reserve as on 1-7-2017.

Prepare Fund Flow Statement. Show necessary calculations.

OR

1 Balance Sheets of Galaxy Ltd. as on 315t March 2017 and 20

as on 315t March 2018 are as under :

Liabilities 2017 2018 | Assets 2017 2018
Rs. Rs. Rs. Rs.
Eq. share capital Land-Building 4,32,000 | 3,60,000
each of Rs. 10 6,30,000| 7,83,000 [ Machines 2,70,000 | 3,06,000
P&L Allocation Alc.| 2,70,000| 3,51,000|Patent 18,000 16,200
Depreciation fund 90,000 50,400 | Debtors 1,80,000 | 3,33,000
10% Debentures 3,96,000| 3,96,000 | Stock 2,70,000 | 3,09,600
Creditors 4,00,000| 4,25,000 [ Cash/Bank 7,20,000 | 7,99,200
Bank Overdraft 1,00,000( 1,00,000|Discount on
Bills Payable 30,000 40,5001 Debenture 36,000 32,400
Incomes received
in advance 10,000 10,500
19,26,000 | 21,56,400 19,26,000 | 21,56,400
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Additional Information :

(1) Current year’s profit is Rs. 1,80,000.

(2) Dividend paid from the profit Rs. 36,000.

(3) Bonus share allotted from the profit Rs. 63,000.
(4) Rs. 14,400 transferred to Depreciation fund.

(5) New share capital issued Rs. 90,000.

(6) Patent is written off Rs. 1,800.

(7) Bulding sold Rs. 25,200 (cost price Rs. 72,000; book

value Rs. 18,000)

Prepare Fund Flow Statement by showing required calculations.

2 S.S. Ltd. furnishes following particulars : 20
Particulars (for the year ended on 31-3-2018) Rs.
Opening stock 25,000
Closing stock 15,000
Purchases 1,05,000
Sales 1,80,000

Profit on sale of fixed assets

(Credited to P&L Alc.) 5,000
Administrative expenses 23,000
Selling and distribution expenses 10,000
Financial expenses 2,000
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Balance Sheet as on 31-3-2018

Liabilities Amount (Rs.)|Assets Amount (Rs.)
Eq. share capital Land-Building 50,000
(each of Rs. 10) 50,000 | Plant-Machinery 20,000
General Reserve 40,000 | Plant-Machinery 20,000
P&L Alc. 15,000 Stock 15,000
Creditors 12,000|Debtors 20,000
Bills Payable 8,000|Bills Receivable 5,000
Bank 15,000

1,25,000 1,25,000

From the above information find out following ratios :

(1) Gross Profit Ratio

(2) Net Profit Ratio

(3) Operating Ratio

(4) Current Ratio

(5) Liquid Ratio

(6) Stock turnover ratio

(7) Debtors turnover ratio

(8) Return on capital employed ratio (as per net profit).
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2 Balance sheet of National Limited as on 31-3-2018 is 20

as under :
Liabilities Amount (Rs.)|Assets Amount (Rs.)
Eq. share capital 5,00,000| Fixed Assets 8,75,000
10% pref. share Current assets 3,75,000
capital 2,50,000]| Fictitious assets 25,000
10% Debentures 75,000
10% Long term loan 50,000
Retained earnings 1,25,000
Current liabilities
and provisions 2,75,000
12,75,000 12,75,000

Other additional information :

(1) Opening stock Rs. 92,500 and closing stock Rs. 75,000.

(2) Net profit after 60% tax provision Rs. 1,25,000.

1
(38) Credit sales 1s 15 times of cash sales.

(4) Stock turnover ratio i1s 10.

(5) Debtors and Bills receivable are 1/3 portion of current

assets.

(6) Gross profit ratio is 33%.
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From the above particulars, calculate following ratios :
(1) Net Profit Ratio

(2) Operating Ratio

(3) Debtors Ratio (360 days for a year)

(4) Rate of return on capital employed

(5) Rate of return on shareholder’s fund

(6) Rate of return on equity capital

(7) Ownership ratio

(8) Gearing ratio (on basis of long term liabilities)

3  Following is the information of sales and profit of Sanam 15

Company :

Year = 2016-17 : Sales Rs. 6,40,000; Profit Rs. 64,000

Year = 2017-18 : Sales Rs. 7,00,000; Profit Rs. 82,000
From the above information find out :

(1) Profit volume ratio

(2) Fixed expenses

(3) Break even point (Rs.)

(4) Find out sales value to earn profit of Rs. 72,000.

(5) Amount of contribution when sales 1s Rs. 5,50,000.

OR
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CNC products presently functioning at 80% production

capacity. Company’s annual production capacity at 100%
1s 50,000 CNC units. This product sells at Rs. 220 per unit

in local market. Following is the production cost structure

of it :

Direct raw materials : Rs. 90.00

Direct wages : Rs. 32.00

Overheads :

Fixed : Rs. 42

Variable : Rs. 18 Rs. 60.00

Total Cost Rs. 182.00

An exporter has placed a proposal to purchase 8,000 CNC

product units at the rate of Rs. 175 per unit to the company.

You are requested to advise the management that out of the
following which option is proper ?
(1) Whether company should accept the above offer ?

(2) If offer is for 16,000 CNC products, what will be your

suggestion ?

‘X* Company’s following particulars are furnished :
Per unit direct variable cost....................... Rs. 25
Per unit sales price.......ccooeeveiiiveeeeiiiineeeenn, Rs. 40
Profit acquired by the company....... Rs. 5,00,000

Fixed expenses recovered .................. Rs. 2,50,000

15

15
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Following recommendations are received to company on basis

of market analysis :

Option | Changes in sales price

Changes in Sales Units

X 2.5% decrease
y 2.5% increase
v/ 5% decrease

4% increase

2% decrease

8% increase

Suggest price option by evaluating alternatives on basis of

profitability.

OR

4 (a) Write a note on Management Accounting — Meaning 7

and scope.

(b) Discuss the difference between

Management 8

Accounting and Financial Accounting.
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